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INDEPENDENT A UDITO RS' R EPO RT 

llonorable Ed B row n, M ayor 
and M em bers of the Board of A lderm en 

Tow n of St. Joseph, Louisiana 

W e have audited the accom panying general purpose f'm ancial statem ents of the Town of St. 
Joseph, Louisiana, as of June 30, 2001 and for the year then ended as listed in the table of 
contents. These general purpose fin ancial statem ents are the responsibility of Town of St. 
Joseph, Louisiana's management. Our responsibility is to express an opinion on these 
general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
U nited States of A m erica and Governm ent A uditing Standards, issued by the Com ptroller 
G eneral of the United States. Those standards require that w e plan and perform  the audit 
to obtain reasonable assurance about whether the general purpose financial statem ents are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. A n 
audit also in cludes assessin g the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluatin g the overall general purpose financial statem ent 
presentation. W e believe that out audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to in the first paragraph 
present fairly, in all m aterial respects, the fin ancial position of Town of St. Joseph, 
Louisiana, as of June 30, 2001, and the results of its operations and the cash flows of its 
proprietary fund types for the year then ended in conform ity w ith accounting principles 
generally accepted in the United States. 

In accordance w ith Governm ent A uditing Standards, w e have also issued our report dated 
Septem ber 26, 2001 on our consideration of the Tow n of St. Joseph, Louisiana's internal 
control over financial reporting and our tests of its com pliance with certain provisions of 
laws, regulations, contracts and grants. That report is an integral part of an audit 
perform ed in accordance with Governm ent A uditing Standards, and should be read in 
conjunction with this report in considering the results of our audit. 

1840 NORTtl E. E, W ALLACE BLVD B O. BOX 478 FERRIDAY, LA 71334 
OFFICES IN NATCHEZ, M ISSISSIPPI 
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H onorable Ed Brown, M ayor 
and M em bers of the Board of Alderm en 

Page Two 

Our audit was m ade for the purpose of form ing an opinion on the general purpose 
Financial statem ents taken as a whole. The com bining and individual fund and account 
group f'm aneial statem ents and schedules listed in the table of contents are presented for 
purposes of additional analysis and are not a required part of the general purpose financial 
statem ents and, in our opin ion, is fairly stated in a// m aterial respects in relation to the 
general purpose fin ancial statem ents taken as a whole. 

Ferriday, Louisiana 
Septem ber 26, 2001 
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TOW N OF ST. JOSEPH, LOUISIANA 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines 
G arbage fees 
]nteres[ earned 
O ther 

Total revenues 

Expenditures: 
Current - 
G eneral governm ent 
Streets and sanitation 
Public safety - 
Police 
Fire 
Capital outlay 
Prin cipal retirem ent 
Interest paid 

Total expenditures 

FOR THE YEAR ENDED JUNE 30, 2001 

General 

$ 133,262 
45,817 
53,883 
3,049 
52,983 
3,614 
48,021 

Capital 

Projects 

$ $ 

810,085 

Debt 
Service 

6,517 

Totals 

(M emorandum Only) 

$ 133,262 
45,817 
863,968 
3,049 
52,983 
3,614 
54,538 

$ 135,778 
46,022 
19,655 

615 
49,665 
3,499 

134,381 

340,629 810,085 6,517 1,157,231 389,615 

138,163 
78,709 

67,602 
2,910 

808,898 
7,109 
5,925 

287,384 808,898 13,034 

138,163 
78,709 

67,602 
2,910 

808,898 
7,109 
5,925 

1,109,316 

91,048 
67,947 

70,506 
12,054 
100,726 
6,465 
6,569 

355,315 

Excess of revenues over expenditures 53,245 1,187 (6,517) 47,915 34~~00 

O ther fin ancing sources: 
Interest incom e 
Operating transfers in (out) 
Total other fin ancing sour ces 

Excess of revenues and other sources 
over expenditures and other uses 

Fund balance, begin ning 

(lOO,OOO) 
(100,000) 

(46,755) 

189~29 

1,187 

1,361 

1,361 

(5,156) 

35,273 

1,361 
(100,000) 
(98,639) 

(50,724) 

224,702 

273 
6,712 

6,905 

41,285 

183,417 

Fund balances, ending $ 142,674 $ 1,187 $ 30,117 $ 173,978 $ 224,702 

The following notes are aa integral part of these financial statements. 



TOW N OF ST. JOSEPH, LOUISIANA 
GEI~ERAI~ 

R evenues: 

T axes 

l.iceuses and perm its 

lntergovernm ental 

Fines 

Garbage fees 
Interest incom e 
Other 

T otal revenues 

Expenditures: 

G eneral governm ent 
Streets and sanitation 

Public safety - 

Police 

Fire 
Capital outlay 

Total expenditures 

YEAR ENDED JUNE 30, 2001 

2001 

Budget 

$ 127,600 

45,100 

15,200 

1,200 
33,000 

3,900 
33,000 

259,000 

73,700 

102,610 

63,700 

500 

V ariance - 
Favorable 

(Unfavorable) 

$ 133,262 $ 
45,817 

53,883 

3,049 

52,983 
3,614 

48,021 

340,629 

138,163 

78,709 

67,602 
2,910 

5,662 

717 

38,683 

1,849 
19,983 

(286) 
15,021 

81,629 

(64,463) 
23,901 

(3,902) 
(2,410) 

(M emorandum) 
Only) 
2000 

A ~ aA 

$ 135,778 
46,022 

19,655 

615 

49,665 

3,499 
86,347 

341,581 

91,048 
67,947 

70,506 

12,054 
100,726 

240,510 287,384 (46,874) 342,281 

Excess of revenues over expenditures 18,490 53,245 34,755 

Other financing sources: 

Operating transfers in (out) 

Excess of revenues and other sources 

over expenditures 

Fund balance, beginning 

Fund balances, endin g 

18,490 

189,429 

06,755) 

189,429 

(100,000) 6,712 

(65,245) 6,012 

183,417 

$ 207,919 $ 142,674 $ (65,245) $ 189,429 

The following notes are an integral part of these financial statements. 



TOW N OF ST. JOSEPH, LOUISIANA 

LT_TILrrY FUNO 

Operating revenues: 
Charges for services: 
G as sales 
W ater sales 
Sew er sales 
Delinquent charges 
M iscellaneous revenues 

Total operating revenues 

FOR THE YEAR END ED JUNE 30, 2001 

O perating expenses: 
G as departm ent expenses 
W ater depart m ent expenses 
Sew er depart m ent expenses 
G eneral and adm inistrative expenses 

Total operating expenses 

Operating 0oss) 

N onoperating revenues: 

State grant 

Income from jointly owned gas line 
Interest earned 

Total nonoperating revenue 

(Loss) before operating transfers 

O perating transfers: 
Transfers from  general fund 

Net 0oss) ' 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

2001 

$ 487,070 
169,361 
19,062 
54,405 
3,710 

(M emorandum 
Only) 
2000 

$ 200,120 
111,523 
19,060 
50,102 
7,124 

733,608 387,929 

472,423 
105,572 
7,478 

242,547 

828,020 

213,344 
103,150 
6,866 

205,512 

528,872 

(94,412) (140,943) 

4,277 
21,263 

25,540 

25,000 
9,074 
18,360 

52,434 

(68,872) (88,509) 

100,000 (6,712) 

31,128 

(579,514) 

The following notes are an integral part of these financial statements. 
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(95#21) 

(484,293) 

$ (579,514) 



TOW N OF ST. JOSEPH , LOUISIANA 
ENTERPR ISE FUND  

FOR THE YEAR ENDED JUNE 30, 2001 

Cash received from  custom ers 
Cash paid to suppliers for goods and services 
Cash paym ents to em ployees for services 

Net cash provided by operating activities 

Operating transfers from  general fund 
Increase in custom er deposits 
State grant 

Net cash provided by non-capital fin ancin g activities 

Acquisition of capital assets 

Joint gas lin e in com e 
Interest received 

N ct lncreasein cash 

Cash at beginning of year 

Cash at end of year 

Reconciliation of operating loss to cash provided by 
operating activities: 

Operating 0oss) 
Adjustments to reconcile net income to net cash 
provided by operating activities: 
Depreciation 
Increase in: 
Accounts receivable 

Increase (decrease) in: 
Accounts payable 
Accrued payroll 

Net cash provided by operating activi ties 

732,286 

(630,963) 
(1ol,888) 

(M emorandum 
Only) 

$ 376,547 

(332,205) 
(104,928) 

(1,565) (60,586) 

100,000 
2,464 

102,464 

21,102 

21,102 

99,002 

457,797 

(6,712) 
2~85 
25,000 

20,673 

26,000 
17,556 

43,556 

3,643 

454,154 

$ 556,799 $ 457,797 

(94,412) (140,943) 

90,797 

(2,323) 

8,726 

(4,353) 

93,014 

(11,382) 

(1,242) 
(33) 

$ (1,565) $ (60,586) 

The following notes are an integral part of these financial statements. 
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INTR OD UCTION  

TOW N OF ST. JO SEPH, LOUISIANA 
N O TES TO TH E FINA N CIA L STA TEM EN TS 

AS OF AND FOR THE YEA R ENDED JUNE 30, 2001 

1. The Town of St. Joseph, Louisiana w as incorporated under provisions of the Law rason 
A ct as a Village in 1901. 

2. The purpose of the municipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of A ldcrm cu consists of five elective m em bers and they are paid $125 per 
m outh. 

4. The Town  is located in the eastern central portion of T ensas Parish, Louisiana. Tensas 
Parish is located in  Northeast Louisiana. 

5. The population of St. Joseph, Louisiana is approxim ately 1,579 persons. 

6. The Town of St. Joseph, Louisiana has ten full tim e em ployees and two part tim e 
em ployees. 

7. The Town of St. Joseph, Louisiana has approxim ately 616 utility custom ers. 

N O TE I - SUM M A R Y O F SIG NIFICA NT ACCO UN TING PO LICIES 

A . BASIS O F PRESENTATIO N 

The accom panyin g financial statem ents of the Town of St. Joseph, Louisiana have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied 
to governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard settin g body for establishing governm ental accounting and Fm aneial 
reporting principles. 

B. REPORTIN G  ENTITY 

As the municipal governing authority, for reporting purposes, the Town  of St. Joseph, 
Louisiana is considered a separate fin ancial reporting entity. The fin ancial reporting entity 
consists of (a) the primary government (municipality), (b) organizations for which the 
primary governm ent is financially accountable, and (c) other organizations for which 
nature and significance of their relationship with the prim ary governm ent are such that 
exclusion would cause the reporting entity 's rm ancial statem ents to be m isleading or 
incom plete. 
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TOW N OF ST. JOSEPH, LOUISIANA 
NOTES TO TH E FINANCIAL STATEM ENTS 

AS OF AND FO R THE YEAR ENDED JUN E 30~ 2001 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING PO LICIES - CONTINUED 

GA SB Statem ent No. 14 established criteria for determ in in g which com ponent units should 
be considered part of the Town of St. Joseph, Louisiana for financial reporting purposes, 
The basic criterion for including a potential com ponent unit within the reporting entity is 
f'm ancial accountability. The GASB has set forth criteria to be considered in determ ining 
Fin ancial accountability . This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a) Tbc ability of the municipality to impose its will on th at organization and/or 

b) The potentials for the organization to provide specific f'maneiai benefit to or 
im pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting m ajority but 
are fiscally dependent on the m uni cipality. 

3. Organizations for which the reporting entity financial statem ents would be 
m isleadin g ff data of the organization is not included because of the nature or 
significance of the relationship. 

As required by generally accepted accounting principles, these financial statem ents present 

the Town of St. Joseph, Louisiana (th e prim ary government) and its component units. 
There are no com ponent units in cluded in  the accom panyin g f'm anciai statem ents as either 
blended with the m unicipality funds or discretely presented. 

C. FUND ACCO UNTING 

The municipality uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid fin ancial m anagem ent by segregatin g transactions relating to certain  govcrnm cnt 
functions or activities. 

A fund is a separate accoun ting entity with a self-balancin g set of accounts. On th e other 
hand, an account group is a f'm ancin i reporting device designed to provide accountability 
for certain  assets and liabilities that are not recorded in the funds because th ey don or 
directly affect net expendable available financial resources. 

Funds of the m unicipality are classified in to tw o categories: governm ental and proprietary. 
In turn, each category is divided into separate fund types. The fund classifications and a 
description of each existing fund type follow : 

- 11- 



N O TE 1 

TOW N OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS 

AS OF AND FOR THE YEAR ENDED JU NE 30, 2001 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the m unicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long term  debt. G overnm ental funds include: 

1. General Fund- the general operating fund of tile municipality and accounts foE" 
all financial rcsom 'ces, except tllose required to be accounted for ill other fnnds. 

2. D ebt Service Funds-- account for transactions relating to resources retained and 
used for the paym ent of principal and in terest on those long term  obligations 
recorded in the general long term  obligations account group. 

3. Capital Projects - account for transactions relating to proceeds of specific 
revenue sources that are legally restricted to expenditures for specific purposes. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net in com e is necessary or useful to sound financial 
adm in istration. Proprietary funds differ from  governm ental funds in that their focus is 
on incom e m easurem ent, w hich, together with the m aintenance of equity, is an 
im portant financial in dicator. Proprietary  funds in clude: 

1. Enterprise funds-- account for operations (a) where the intent of the governing 
body is that th e costs (expenses, including depreciation) of providing goods or 
services to th e general public on a continuing basis be f'm anced or recovered 
primarily through user charges, or (b) where the governin g body has decided 
th at periodic determ ination of revenues earned, expenses in curred, and/or net 
in com e is appropriate for capital m ain tenance, public policy, m anagem ent 
contr ol, accountability, or oth er purposes. 

G eneral Fixed A ssets and Long Term  Debt 

The accounting and reporting treatm ent applied to the property, plant and equipm ent 
and long-term  liabilities associated with a fund are determ ined by its m easurem ent 
focus. 

All governm ental fund type operations are accounted for on a spendin g or "f'm ancial 
flow " m easurem ent focus and only current assets and current liabilities are generally 
included on their balance sheets. 

- 12- 



N O TE 1- 

TOW N OF ST. JOSEPH , LOUISIANA 
NO TES TO THE FINA NCIAL STA TEM ENTS 

A S O F AND FO R TH E YEAR END ED JUNE 30, 2001 

Fixed assets used in governmental fund type operations (general fixed assets) arc 
accounted for in the General Fixed Assets Account G roup and arc recorded as 
expenditures in the governm ental fund types when purchased. The Tow n has elected to 

not capitalize public domain ("infrastructure") fixed assets consisting of certain 
im provem ents other than buildings, in cluding roads, bridges, sidew alks and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

1,ong-term  liabilities expected to be financed from governm ental funds are accounlcd 
lor in the G eneral Long-rl'erm D ebt Account G roup. 

All proprietary funds are accounted for on a cost of services or "capital m aintenance" 
measurem ent focus, and all assets and all liabilities (whether current or noncurrent) 
associated with th eir activity are in cluded on th eir balance sheets. 

Depreciation of all exhaustible fixed assets used in the proprietary  fund is charged as an 
expense against their operations. D epreciation has been provided over the estim ated 
useful lives using the Straight-line method as follows: 

G as lines 
W ater lines and plant 
Sewer lines 
Vehicles and equipm ent 

All fixed assets are stated a historical cost. 

D . BASIS O F A C CO UN TING  

40 years 
30 to 40 years 
40 years 
3 to 10 years 

Basis of accounting refers to when revenues and expenditures or expenses arc recognized in 
the accounts and reported in  the fin ancial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ent m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted for usin g the m odified accrual basis of accounting. 
Their revenues arc recognized when they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e, gross receipts and sales taxes are considered 
"m easurable" when in the hands of collecting governm ents and are recogn ized as revenue 
at that tim e. Anticipated refunds of such taxes are recorded as liabilities and reductions of 
revenue when they are measurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is principal 
and in terest on general long-term  debt which is recognized when due. 
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N O TE 1- 

TOW N O F ST. JOSEPH, LOUISIA NA 
NOTES TO THE FINANCIA L STATEM ENTS 

A S O F AND FO R  TH E YEAR  EN DED JU NE 30, 2001 

All proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized when earned and their expenses are recognized when incurred. 
Bad debts are recognized when they becom e uncoliectable. 

E. BUD G ETS AND BUD GETAR Y ACC O UNTING  

The Town follow s these procedures iu establishing tile budgetary data reflected in these 
financial statem ents: 

1. The Town prepares a proposed budget and subm its it to the M ayor and Board of 

Alderm en no later than fifteen days prior to the beginning of each fisca! year. The 
Town approves a budget for the general fund only. 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the sam e tim e, a public 
hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the cab for the hearin g. 

A fter the holding of the public hearin g and com pletion of all action necessary to 

finalize and implement the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year for which the budget is 
bein g adopted. 

Budgetary am endm ents in volving the transfer to funds from  one departm ent, 
program  or function to another or in volvin g increases in expenditures resultin g 
from  revenues exceeding am ounts estim ated, require the approval of the Board of 
Alderm en. 

6. All budgetary  appropriations lapse at the end of each fiscal year. 

7. Budgets are adopted on a basis consistent w ith generally accepted accounting 

prin ciples (GAAP). Budgeted amounts are as originally adopted, or as amended 
from  tim e to tim e by the Board of Al derm en. Such am endm ents w ere not m ateridl 
in relation to the origin al appropriations. 

F. IN VEN TO R IES 

Inventories or m aterial and supplies are valued at lower of cost or m arket. 
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N O TE 1 - 

TOW N O F ST. JO SEPH , LO UISIANA 
NO TES TO THE FIN ANCIA L STA TEM EN TS 

AS OFA ND FOR THE YEAR ENDED JUN E 30, 2001 

G . ALLO W A NCE FO R UNCO LLECTABLE A C COUNTS 

Allowance for uncolleetable accounts receivable at June 30, 2001 is $62,500. 

tl. R ESTR ICTED A SSETS 

Certain assets of the Tow n of St. Joseph, Louisiana have been restricted for custom ers' 
deposits and these assets total $28,313. 

I. TOTA L C O LUM NS O N CO M BINED STA TEM ENTS - O VER V IEW  

Total colum ns on the com bined statem ents - overview are captioned "M em orandum  Only" 
to indicate that they are presented only to facilitate fin ancial analysis. D ata in these 
colum ns do not present financial position, results of operations, or changes in  financial 
position in  conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim in ations have not been m ade in the 
aggregation of this data. 

J. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits and tim e 
deposits. Cash equivalents in clude am ounts in  tim e deposits and those in vestm ents with  
original maturities of 90 days or less. Under state law, the municipality may deposit funds 
in dem and deposits, in terest-bearin g dem and deposits, or tim e deposits with state banks 
organized under Louisiana law or any other state of the Unites States, or under the laws of 
the United States. 

K. FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in  proprietary funds that have received capital grants or 
contributions from  developers, custom ers, or other funds when such resources are 
restricted for the acquisition or construction of capital assets. Contributed capital is 
am ortized based on the depreciation recognized on that portion of the assets acquired or 
constructed from  such resources. 

N O TE 2 - 

A sum m ary  of changes in general fixed assets follow s: 
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N O TE 2- 

N O TE 3 - 

TO W N O F ST. JO SEPH , L O UISIA NA 

NOTES TO THE FINANCIAL STATEMENTS 
AS OF AN D FOR THE YEAR ENDED JUNE 30, 2001 

Land $ 
Buildings 
O ther im provem ents 
Equipm ent 

Balance 
July 1, 

2000 A_A.~ [ti0n~ Delefi_qo~ , 

65,605 $ 
410,552 
158,074 
400,690 

$ 

34,737 

Balance 
July 30, 

2001 

65,605 
410,552 
158,074 
435,427 

$ 1,034,921 $ 34,737 $ $ 1,069,658 

D 

A sum m ary of proprietary  fund's plant and equipm ent at June 30, 2001 follow s: 

N O TE 4- AD V 

G as system 
W ater system  

Sewer system 
V ehicles and equipm ent 
O ffice equipm ent 
Land 

Total 
Less: accum ulated depreciation 

N et 

$ 730,463 
1,381,929 

1,922,531 
142,504 

10,349 
7,886 

4,195,662 
1,944,739 

$ 2,250,923 

A d valorem  taxes attach as an enforceable lien on property as of January  1
, of each year. 

Taxes are levied by the Town in Septem ber or O ctober and are actually billed to the 
taxpayers in Novem ber. Billed taxes becom e delinquent on January  1, of the following 
year. Revenues from  ad valorem  taxes are budgeted in the year billed. 

The Town bills and collects its own property taxes using the assessed values determ ined by 
the tax assessor of Tensas Parish. 

For the year ended June 30, 2001 taxes of 6.57 m ills w ere levied on property with assessed 
valuations totaling $3,711,261 and were dedicated to general corporate purposes. 

Total taxes levied were $24,606. 
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TOW N OF ST. JOSEPH , LOUISIA NA 
NO TES TO THE FINANCIA L STA TEM ENTS 

AS OF AND FO R THE YEAR ENDED JUN E 30, 2001 

N O TE 5 - PENSIO N PLAN  

Substantially all em ployees of the Town of St. Joseph are m em bers of the M unicipal 
Em ployees Retirem ent System  of Louisiana, a m ultiple em ployer, public em ployee 
retirem ent system  controlled and adm inistered by a separate board of trustees. 

A ll full tim e em ployees are m em bers of the system . Em ployer contributions w ere 3.75%  of 
actual payroll during the year ended June 30, 2001 and em ployees' contributions were 5%  
of payroll. The em ployer contributions are determ ined by actuarial valuation and are 

subject to change each year based on the results of the valuation for th e prior fiscal year. 
The Tow n of St. Joseph does not guarantee the pension benefits. 

The town contributed $8,131 during the year and em ployees contributed $9,034. 

N O TE 6 - CASIt A ND CA SH EO U1V ALENTS 

Under state law, the city m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under 
Louisiana law and national banks having prin cipal offi ces in  Louisiana. 

At June 30, 2001, the town had cash and cash equivalents according to the bank's balances 
totaling $828,679 as follows: 

D em and deposits 
Tim e deposits 

Total 

$ 638,880 
189,799 

$ 828,679 

Under state law , these deposits, or the resultin g bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit with the fiscal agent. These securities are held in  the nam e of the 
pledging fiscal agent bank in  a holding or custodial bank that is m utually acceptable to 

both parties. Cash and cash equivalents (bank balances) at June 30, 2001 are secured as 
follows: 

NO TE 7 - 

Federal deposits insurance 
Pledged securities 

Total 

IND D 

$ 300,000 
528,679 

$ 828,679 

The Town does not accrue unpaid vacation pay or sick pay in  its fin ancial statem ents. The 
Town 's policy concerning com pensation for unpaid vacation pay is that upon term ination 
of an em ployee, vacation days not previously used by th e em ployee are not reim bursed. 
The policy concerning sick pay is that each case is considered on a case by case basis. 
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N O TE 8- 

TO W N O F ST. JO SEPH , LO UISIAN A 
N O TES TO TH E FINA NCIA L STATEM ENTS 

A S O F AN D FO R TH E YEA R END ED JU NE 30, 2001 

The Town of St. Joseph, Louisiana owns jointly with the Town of Newellton, Louisiana, a 
gas pipeline, which transports natural gas to the Towns. The jointly owned line is operated 
independently of the Towns. The carrying value of the investment is recorded at the equity 
value of the investm ent. The annual net incom e is added to the investm ent and cash 
withdrawals and net losses are deducted from  the investm ent value. 

TOW NS OF ST. JOSEPII AND NEW EI.LTON, LO UISIANA 
Jointly O w ned G as Pipe Line 

Balance Sheet 
June 30, 2001 

A SSETS 

Cash 
Accounts receivable 

Total assets 

A ccounts payable 

Towns equity 
Tow n of N ew ellton, Louisiana 
Tow n of St. Joseph, Louisiana 

Total tow ns' equity 

Total liabilities and towns equity 

$ 132,302 
14.907 
147,209 

$ 41,702 

52,753 
52,754 

105,507 

$ 147,209 

Audited financial statements of this joint venture are available at the Town of St. Joseph, 
Louisiana's City H all. 

N O TE 9 - D 

The follow ing is a sum m ary of note transactions of the Tow n of St. Joseph for the year 
ended June 30, 2001: 

Note payable at June 30, 2000 
Principal retired 

Note payable at June 30, 2001 
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TO W N O F ST. JO SEPH , LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTs 

A S O F AND FO R TH E YEAR ENDED JUNE 30, 2001 

N O TE 9 - CH AN G ES IN LO NG -TERM  DEBT- CO NTINUED 

The note payable consisted of a note to a com m ercial bank for the paym ent of a loan on a 
m edical offi ce. The liability is a $140,000 note at 8%  payable in quarterly installm ents of 
$3,259. 

The annual requirem ents to am ortize the debt outstanding as of June 30, 2001 is as follows 

Y ear Ended 
June 30, 2002 

June 30, 2003 
June 30, 2004 
June 30, 2005 
June 30, 2006 

Thereafter 

Total 

Principal 

$ 7,593 
8,245 
8,905 

9,617 
10,386 
22,687 

$ 67,433 

N O TE 10 - SUM M ARY O F G RA NT REV EN UES 

Im crcst 

$ 5,441 
4,789 
4,129 
3,417 
2,648 
3,340 

$ 23,764 

Total 

$ 13,034 
13,034 
13,034 
13,034 
13,034 
26,027 

$ 91,197 

Funding from  the following Federal and State grants w ere received during tile year ended 
June 30, 2001 : 

N O TE 11 - 

Funding Source and Program 
CFD A 

NUM BER 
R EVENUE 

AM O UNT 

Federal: 
LCDBG Sewer System Im provem ents 14.218 $ 810,085 

State: 
Rural Developm ent G rant 

B 

$ 49,298 

Expenditures in the general fire d w ere in excess of the budget by 19.5% . The follow ing is a 
sum m ary of those expenditures and the am ount budgeted. 

Expenditures 
Budgeted 

Excess over budget 

$ 287,384 
240,510 

$ 46,874 



SECTIO N II - SUPPLEM ENTAL INFO RM A TIO N SCH EDULES 
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GENERAL FUN D 

To account for resources traditionally associated with governm ents that are not required to 
be accounted for in another fund. 
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A~SETS 

Cash 
Receivables - garbage fees 

Total assets 

ToW N OF ST. JO SEPH , LO UISIANA 
GENER AL FUN D 

.~ALANCE SHEET 
YEAR END ED JUNE 30, 2001 

kRll.I'I'll;~S AN D FU N D BAI.ANC 

Liabilities: 
A ccounts payable 
A ccrued payroll 

Total liabilities 

Fund 

Total Habilities and fund balance 

148,334 
923 

149,257 

6,583 

6,583 

142,674 

(M emorandum 
Only) 
2000 

$ 196,903 
923 

197,826 

5,106 
3,291 

8,397 

189,429 

$ 149,257 $ 197,826 

The following notes are an integral part of these financial statements. 
:
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Revenues: 
Taxes 
Ad valorem 

Sales taxes 
Video poker 
Franch~e 

Totaitaxes 

TOW N OF ST. JOSEPH , LOUISIANA 
GENERAL FUN D 

]ntergovernm ental 
Licenses and perm its 
Ftu es 
G arbage fees 
M iscellaneous 

Total revenues 

Expenditures: 
General governm ent 
Street and sanitation 
Public safety - 
Police 
Fire 

Total expenditures 

YEAR END ED JU NE 30, 2001 

2001 

Bud~,et Af_t~  

$ 22,000 
80,000 
2,600 
23,000 

24,629 
71,448 
5,228 
31,957 

Variance - 

Favorable 
(Unfavorable/ 

(M emorandum) 
Only) 
2000 
Actual 

2,629 $ 

(8,552) 
2,628 
8,957 

23,015 
78,892 

5~56 
28,415 

127,600 133,262 5,662 135,778 

15,200 
45,100 
1,200 

33,000 
36,900 

53,883 
45,817 
3,049 
52,983 
51,635 

259,000 340,629 

73,700 
102,610 

63,700 
500 

240,510 

138,163 

78,709 

67,602 
2,910 

38,683 
717 

1,849 
19,983 
14,735 

81,629 

(64,463) 
23,901 

(3,902) 
(2,410) 

19,655 
46,022 

615 
49,665 
89,846 

341,581 

191,774 
67,947 

70,506 
12,054 

287284 (46,874) 342,281 

Excess of revenues over expenditures 18,490 53,245 34,755 (700) 

Other f'm ancing sources: 
Operating transfers (out) 

Excess of revenues and other 
sources over expenditures 

Fund balance, beginning 

Fund balance, ending 

18,490 

189,429 

(4~755) 

189,429 

$ 207,919 $ 142,674 

(100,000) 6,712 

(65,245) 

$ (65,245) 

The following notes are an integral part of these financial statements. 
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TOW N OF ST. JOSEPH , LOUISIANA 
GENERAL FUND 

G eneral governm ent 
Alderm en fees 
Com m unity house 
Insilra~tce 

Office expense 
Payroll taxes and retirem ent 
M iscellaneous 
Capital outlay 

Total general governm ent 

Streets and Sanitation 
Salaries 
Supplies 
G arbage fuel 
Repairs 
Utilities 
O ther 

Total streets and sanitation 

Public safety - police 
Salaries 
G as and off 
Repairs 
M iscellaneous 

Total public safety - police 

Public safety - fire 
Salaries 
Repairs 
Truck expenses 
Telephone 
Utilities 
Supplies 

Total public safety - fire 

Total expenditures 

YEAR ENDED JUN E 30, 2001 

Budget A_c_UL~ 

7,500 $ 7,500 
3,200 3,106 
30,100 34,303 
3,000 105 

8,400 12,019 
21,500 46,393 

34,737 

Variance - 
Favorable 

fUnfavorable) 

(M emorandum) 
Only) 
2OOO 

Actual 

$ 
94 

(4,203) 
2,895 

(3,619) 
(24,893) 
(34,737) 

7,500 
11,770 
31,478 

8,666 

10,230 
21,404 
100,726 

73,7
_
00 138,163 (64,463) 191,774 

57,500 
3,050 
3,000 
8,500 
19,000 
11,560 

102,610 

50,000 
3,500 
4,000 
6,200 

34,114 

3,007 
1,327 
17,034 
21,445 
1,782 

78,709 

47,586 
6,329 
2,546 
11,141 

23,386 
43 

1,673 

(8,534) 
(2,445) 
9,778 

23,901 

2,414 

(2,829) 
1,454 

(4,941) 

28~393 
4,670 
2,078 
6,740 
19,411 
6,655 

67,947 

45,664 
4,896 
8,038 
11,908 

63,700 67,602 (3,902) 70,506 

500 

62 
102 

2,349 
397 

500 

(62) 
(1o2) 

(2,349) 
(397) 

484 
2,832 

585 
1,722 
2,349 
4,082 

500 2,910 (2,410) 12,054 

$
._ _

2
.40,510 $ 287,384 $ (46,874) $ 342,281 

The following notes arean integral part of these financial statements. 
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ENTER PRISE FUND 

Utility Fund - To account for the provision of w ater, gas, sew er and Sanitation services to 
residents of the Town and som e residents of the Parish. A ll activities necessary to provide 
such services are accounted for in this fund, including, but not lim ited to, adm in istration, 
m aintenance, financing and related debt serv ice, and billings and collections. 
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ToW N OF ST. JOSEPH, LOUISIANA 
~ SE ~  
Erm ITy ~ ND 

O perating revenues: 
Charges for services: 

G as sales 
W ater sales 
Sewer sales 
Delinquent charges 
M iscellaneous revenues 

Total operating revenues 

FOR THE YEAR ENDED JUNE .30, 2001 

O perating expenses: 
G as departnt eut expenses 
W ater departm ent expenses 
Sew er departm ent expenses 
G eneral and adm inistrative expenses 

Total operating expenses 

Operating (loss) 

N onoperating revenues: 

State grant 
Income front jointly owned gas line 
Interest earned 

Total uouoperating revenue 

(Loss) before operating transfers 

O perating transfers: 
Transfers from  general fund 

Net 0oss) 

Retained earnings, beginning (defteR) 

Retained earnings, ending (deficit) 

487,070 
169,361 

19,062 
54,405 
3,710 

(M emorandum 
Only) 

$ 200,120 
111,523 
19,060 
50,102 
7,324 

733,608 387,929 

472,423 
105,572 
7,478 

242,547 

213,344 
103,150 
6,866 

205,512 

828,020 528,872 

(94,412) (140,943) 

4,277 
21,263 

25,540 

25,000 
9,074 
18~60 
52,434 

(68,872) (88,509) 

100,000 (6,712) 

31,128 

(579,514) 

(95,221) 

(484,293) 

$ (548,386) $ (579,514) 

The following notes are an integral part of these financial statements. 
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Gas departm ent expenses: 
Salaries and wages 
M aterials and supplies 

Utilities 
]nsnrallee 

Repairs 
Gas purchased 
Truck gas and oil 

Bad debts 
Em ployee drug testing 

Total gas departments 

TOW N OF ST. JOSI~PIt, LO1JISIANA 

~2~TEP.rm s~ vtn~  

W ater departm ent expenses: 
Salartes and wages 
M aterials and supplies 

Repairs 
Utilities 
Telephone 
Insurance 

Total water departm ent expenses 

Sewer department expenses: 
M aterials and Supplies 

Utilities 
Repairs 
Laboratory testS 

Total sewer departm ent expenses  

FOR THE YEAR ENDED JUNE 30, 2001 

General and ad~tinistrative expenses : 

Group insurance  
Retirem ent 

Telephone 
Insurance 
Com puter services 
M eter readings 
Advertising 
Offi ce expense 
Dues 
Auditing and legal 

Travel 
Payroll taxes 
Depreciation 
Garbage collection 
Other expenses 
Tot~| gcttcral and administrative expenses 

$ 70,990 
317 

4,255 
1~364 
10.597 
319,629 
4,517 

60,000 
754 

472,423 

26,844 

40,962 
16,921 
20,479 

584 
02 

105,572 

1,790 
3,846 
692 

1,150 

7A78 

15,579 
3,701 
2,375 
17,776 
2,181 
6,000 
4,616 
5,129 
973 

6,646 
6,728 
6,877 
90,797 
10,803 
~ ,366 

242,547 

(M emorandum 
Only) 

The following notes are an Integral part of these financial statements. 
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213,344 

31,609 
42,665 
11,308 
15,510 

465 
1,513 

103,150 

1,977 
2,059 
1,920 
910 

6,866 

16,466 
4,424 
2,128 
16,067 
1,063 
5,500 
2,020 
5,651 
428 

8,873 
5,227 
6,930 
93,014 
11,000 
26,721 

205,512 



Jack G race, Jr. 

Craig N eurath 
Jim m y Clark 

Thelm a Bradford 
Buddy Tindell 

T otal 

TOW N OF ST. JO SEPH , LOUISIA NA 

FO R TH E YEAR  ENDED JU NE 30, 2001 
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1,500 

1,500 
1,500 
1,500 

$ 7,500 
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I)LNNIS R. SWITZER, CPA 
II, M YLES II O]'KINS, CPA 
SUSAN L. M ANG ~,, CPA 

JOIIN M. JONES, CPA 1921 - 1983 

8WITZER, HOPKINS & MANGE 
Certified Public A ccountants 

REPO RT O N CO M PLIANCE A ND O N INTERN A L C O NTRO L O VER 
O V ER FINANCIA L REPO RTING BA SED O N A N A UD IT 

O F FINA NCIA L STATEM ENTS PER FO R M ED IN 
A CCO R D A NC E W 1TI1 GO VERNM EN T A UD I T1N G STANDARDS 

H onorable Ed Brown, M ayor 
and M em bers of the Board of A lderm en 
Town of St. Joseph, Louisiana 

W e have audited the general purpose financial statem ents of Tow n of St. Joseph, Louisiana 
as of and for the year ended June 30, 2001, and have issued our report thereon dated 
Septem ber 26, 2001. W e have conducted our audit in accordance with auditing standards 
generally accepted in the United States of A m erica and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the C om ptroller 
G eneral of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether Tow n of St. Joseph, Louisiana's 
general purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests 
of its com pliance with certain provisions of law s, regulations, contracts and grants, non 
cm nplianee with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. H ow ever providing an opinion on com pliance with those 

provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed the following instances of noncom pliance that 
are required to be reported under Governm ent Auditing Standards which are described in 
the accom panying schedule of findings and questioned costs as item s 2001-2, 2001-3 and 
2001-4. 

nternai Control O ver Financial R eoortin~ 

In planning and perform in g our audit, we considered the Tow n of St. Joseph, Louisiana's 
internal control over financial reporting in order to determ ine our auditing procedures for 
tile purpose of expressing our opinion on the general purpose financial statem ents and not 
to provide assurance on the internal control over financial reporting. H owever, w e noted a 
certain m atter involving the internal control over financial reporting and its operation that 

1840 NORTII E. E. W ALLACE BLVD P. O, BOX 478 FERRIDAY, LA 713M  
OFFICES 1N NATCtlEZ, M ISSISSIPPI 
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H onorable Ed Brow n, M ayor 
and M em bers of the Board of A lderm en 
Page Tw o 

w e consider to be a reportable condition. R eportable conditions involve m atters com ing to 
our attention relating to significant deficiencies in the design or operation of the internal 
control over financial reporting that, in our judgement, could adversely affect the Town of 
St. Joseph, Louisiana's ability to record, process, sum m arize and report financial data 
consistent with the assertions of m anagem ent in the general purpose financial statem ents. 
The reportable condition is described in the accom panying schedule of findings and 

questioned costs as item 2001-1. 

A m alcrial w cakucss is a condition iu w hicb the design or operation of one or m ore of lhc 
internal control com ponents does not reduce to a relatively low level lhc risk that 
m isstatem ents in am ounts thai would be m aterial in relation to the general purpose 
financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. O ur consideration 
of the internal control over fin ancial reporting w ould not necessarily disclose all m atters in 
the internal control that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
w eaknesses. H ow ever, w e believe the reportable condition described above is not a 
m aterial w eakness. 

This report is intended for the inform ation and use of m anagem ent of the district and the 
Legislative A uditor of the State of Louisiana. ltow ever, this report is a m atter of public 
record and its distribution is not lim ited. 

Ferriday, Louisiana 
Septem ber 26, 2001 
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SECTIO N IV - SCH ED ULE O F FIND ING S 
AND QUESTIONED COSTS 
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A  

TO W N OF ST. JO SEPH  
ST. JOSEPH, LOUISIANA 71366 

Schedule of Findings and Questioned Costs 
Y ear Ended June 30, 2001 

1. The auditor's report expresses ari unqualified opinion on the G eneral Purpose 
Financial Statem ents. 

One reportable condition w as disclosed during the audit of the fin ancial 
stalem euts reported in the Report on Com pliance and on Internal C ontrol Over 
Financial R eporting Based oil an A udit of Financial Statem ents Perform ed In 
Accordance with G overnm ent Auditing Standards. 

3. Tw o instances of noncom pliance certain  law s and regulations of the Town of St. 
Joseph, Louisiana were disclosed during th e audit. 

R eportable C onditions 

2001-1 Seere~ation of Duties 

W e noted that the Town of St. Joseph does not have adequate segregation of duties 
in the accounting departm ent. O ne person is responsible for posting the accounts 
receivable billings, accounts receivable collections, preparing th e cash receipts 

journal, compiling the cash disbursements journal, preparin g the general ledger, 
reconciling the bank accounts and w riting checks. In order to increase internal 
control, these functions should be separated. 

W e recom m end that the Town attem pt to separate the accounting duties in order to 
strengthen internal controls. 

The Town of SL Joseph's response is attached. 

2001-2 Enternrise Fund Utdi tv Cut-off Policy 

W e noted that sin ce January 1, 2001 the Town has abandoned the cut off  policy for 
utility custom ers delinquent on their paym ents for w ater, gas, sewer and garbage 
pick-up. W e have identified at least 95 out of a total of 616 custom ers who should 
have had their utilities term inated and their deposits applied toward the am ounts 
due. The problem  has resulted in  an increase in th e reserve for bad debts of $60,000 
for this year. 
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Schedule of Findings and Questioned Costs 
Page Two 

This is a violation of A rticle VII, Section 14 of the Louisiana constitution which 
states that public funds cannot be expended for private purposes. In this case the 
public funds are being expended to provide utility services for private citizens at no 
cost. 

W c recom m end that the Town begin term inating all utility services according to the 
Town's cut off policy and apply the customers utility deposits to its accounts 
receivable. 

The Town of St. Joseph's response is attached. 

2001-3 Bid Law Violation 

The Town of St. Joseph purchased a backhoe in O ctober 2000 costing $23,000. 
Public bids were not obtained for this purchase. This purchase was a violation of 
the Louisiana Public bid Law that requires the Town to bid any equipm ent 
purchased greater than $15,000. 

W e recom m end the Town com ply with the Public Bid Law in the future. 

The Town of St. Joseph's response is attached. 

2001-4 V iolation of Budeet A ct 

The Town of St. Joseph violated the Local G overnm ent Budget A ct in  regard to the 
general fund. Expenditures totaled $287,384, w hich is 19.5%  greater than the 
budgeted am ount of $240,510. Louisiana law requires expenditures to be no m ore 
than 5%  greater than the budgeted am ount. 

W e recom m end that the Tow n of St Joseph m onitor its expenditures in the future so 
that they are no m ore than 5%  greater than the am ount budgeted. 

The Town of St. Joseph's response is attached. 
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TO W N O F ST. JO SEPH  
ST. JO SEPH , LO UISIA NA 71366 

SU M M A RY O F SCHEDULE O F PRIO R AU DIT FIN DING S 
JUN E 30, 2000 

2000-1 Segregation of Duties 
(For fiscal year ending June 30, 2000) 

Condition 

Current status: 

There is all insufficient segregation of duties to have all 
effeelive internal control. 

This f'm ding still applies and is noted in the current audit tbr 
the year ending June 30, 2001. (See current finding noted as 
2001-2). 
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F~w~a t.. ~town. St. 

COUNCIl, M EKtBER5 
J~k Omee, Jr. - M~yor I~o Tern 

T~ TT~ Bt~dfof d 
llmmy ~Imk 
Crag Ntum1~ 

A. E "Bu0dy" "l]ndell 

T OW N OF SAINT JOSEPIt 
Pus! Office Box 217 

Saint Joseph, Louisiana 71366 
Phone 318-766-3713 

Fax 318-766-3063 

M r,/Mylcs 1 Iopkins 
Switzcr, l lopkit)s & M ange 
P. O . Box 478 
Per riday, I.A 71334 

October 12, 200t 

Regarding your June 30, 2001Schedule of Fiurhngs and Questioned C~sts dealing with 
segregaliozl of duties, utility cut-off pohey, a1~d bid law and budget act violations, we have 
suunnarized below our efforts to strengthen intern al controls and ensure com pliance with 
established policy and legal requirem ents. 

$ cgt'c~,a tiepin ) ufie..s 

M IJNJeII'AI. e#.Ettt~ 
Ly~ e ~,, I'~n:,tt 

Ct IIF, F OF POLICE 
Umes! Spillman 

TOWN A'I'IURNF.Y 
I~hilip W~tson, It. 

O ur eom putel accou0tillg software and fi ~anc al ace t I)tillg p oct u cs 
should be completely functional by the end of th is year, which will zlk~w us tu 
segregate duties as folk~ws: 

a. '111e employee responsible for reading utility metel:s will thrwnh,ld re~ding~ 
from the eompu|erized haJ~dheld keypad directly into fl~e billing syslem . 
~Only th e M ayor will have secuiity access to change th e ~eatlings and 
consequently, billings tel customers. M ore ovel, the M ayor ot M ulficipal 
Clerk will review exccption wports for covering m eter readings. 

b. Part-thne clctical employees will collect paym c ~ts from cuslom ers. '1 l~e 

Mulficipal Clerk will review cash receipts journals showing collection aelivilics 
by these em ployees but may t~ot collcct payments. 

c. The cash receipts journal wdl update automatically ;is clelical cmplt~l'ccs e=ller 
paym ents from customers into the computer. Agahl, the M unicipal ('lc~k wil 
review and apl)rcwc the cash receipts jt~ut hal genc~ a/cd by the accotlrHs 
receivable system . 

d. "11~c M unicipal Clerk will code cash disbursem ents into th e computerized 
accotmts payable system O nly the M ayor will have ot~line aufl~o~ization t~ 
approve check paym ents to veildors and consequently, conlrol the cash 

disbursement journal through this review and approval Inx~cedure. 

e. All ba~fli account statem ents will go directly Io the M ayor who will ptom plly 
r~-c~)ncile cad) bank account. 'lhe M ayor will alao approve |,e~eral led.isel- 
journal enlties prepared by the Mutaieipal Clerk. 
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i, P~,ge 2 

]1. HnLe q~J ,se l_kua~[U "Li~.'_ty_~u kgff!)_ol~ t 

October "12.2001 

W e will comply with Article Vll, Scction 14 of tile I x)uisiana ~otlslJtu!iu; 
I)y tet mmating all utility services in accotdat~ce witlCl~own p~)licy. Fu~ther, the 
M ayor and Aldermen will establish procedures to ensure a determ ined effort is 
m ade to collect past due at/louuts fiol:t] cuslolllels. 

|~utlher~ we rccogulze the couseJ?,,adve :q)lUO.t I~ of illCll:~l~iillg II|lf 
tesctvc foJ bad debts to $60,000 a~d also note that over ot~c half of this amount 
i.s associated to the late d*asge penalty and no{ uu-rccovcred utilily co.~s. In 
addition, our a~mlysis show exttetne high gas prices thi~ past winter and an 
erroneous pcuahy rate charged custouacrs rna)' well be the reason for Ibis adverse 

financial posidon, 

Since Janualy f, 2001, we have complied with Louisiana public bkl law 
and will continue to do so in the future. 

IV. 3_/j_o. ! _a rio n _o__f _13_u dge! A~-c.! 

Since January 1, 2001, we. I!ave c<,mpSed widl tile I x~ttisiaua local 
govertuncnt budget act by ensuring expenditures remaiu within d~e requit ed 
budgeted levels. O ur new accounting software will provide a~.letluate ~nhm nath. 
to allow m onitoring of actual versus budget e~penditures, which we will use Io 

ensur e com pliance in the future. 

Please let us know if you have any questions or need additional inform ation 

F,I ,B 
co: Board of AIdcrtnen 

Sincerely. 

M ayor 
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DENNIS R. $Wl] ZER, CfA 
IE M YLES IIOPKIN$, CPA 
SUSAN L, M ANGE, CPA 

JOHN M. JONES, CPA 1921 - 1983 

8WITZER, ttOPKINS & MANGE 
Certified Public A ccountants 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACII M AJO R PRO G RAM  AND O N INTERNA L CO NTRO L 

O V ER CO M PLIANCE 1N ACCO RD A NCE W ITI10 M B CIRC ULAR A -133 

H onorable Ed Brown, M ayor 
and M em bers ofthe Board of AIderm an 
T ow n of St. Joseph, Louisiana 

C om pliance 

W e have audited the com pliance of the Town of St. Joseph, Louisiana with the types of com pliance 

requirements described in the U. 3". Office of M anagement and Budget (OM B) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 200I. The Town of St. Joseph, Louisiana's major federal programs are identified in the 
sum m ary of auditor's results section of the accom panying schedule of findin gs and questioned 
costs. Com pliance with the requirem ents of laws, regulations, contracts and grants applicable to 

each of its major federal programs is the responsibility of the Town of St. Joseph Louisiana 
m anagem ent. O ur responsibility is to express an opinion of the Town of St. Joseph, Louisiana's 
com pliance based on our audit. 

W e conducted our audit of com pliance in  accordance with auditing standards generally accepted in 
the U nited States of A m erica; the standards applicable to financial audits contained in  Governm ent 
A uditing Standards, issued by the com ptroller G eneral of the United States and O M B Circular A- 
133, Audits" of States, Local Governments' and Non-Profit Organizations. Those standards and OM B 
Circular A-133 require that we plan and perform  that audit to obtain  reasonable assurance about 
whether noncom pliance with the types of com pliance requirem ents referred to above that could 
have a direct and material effect on a major federal program occurred. An audit includes 
exam ining, on a test basis, evidence about the Town  of St. Joseph, Louisiana's com pliance with  
those requirem ents and perform ing such oth er procedures, as we considered necessary in  the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determination of the Town of St. Joseph, Louisiana's com pliance with those 
requirem ents. 

In our opinion, the Town  of St. Joseph, Louisiana com plied, in  all m aterial respects, with the 
requirements referred to above that arc applicable to each of its major federal programs for the 
year ended June 30, 2001. 

1840 NORTIt E. E. WALLACE BLVD. P. O. BOX 478 FERRIDAY, LA 71334 (318) 757-6511 FAX {318} 757-7206 
OFFICES IN NATCHEZ, M ISSISSIPPI 



H onorable Ed Brown 
and M em bers of the Board of Alderm en 
Page Two 

The m anagem ent of the Town of St. Joseph, Louisiana is responsible for establishing and 
m aintaining effective internal control over com pliance with the requirem ents of law s, regulations, 
contracts and grants applicable to federal program s. In plannin g and perform ing our audit, we 
considered the Town of St. Joseph, Louisiana's internal control over com pliance with requirem ents 
that could have a direct and material effect on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opin ion on com pliance and to test and report 
on in ternal control over com pliance in accordance w ith O M B Circular A -133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters 
in the in ternal control that m ight be m aterial weaknesses. A m aterial w eakness is a condition in 
w hich the design or operation of one or m ore of the in ternal control com ponents does not reduce to 
a relatively low level the risk that noncom pliance with applicable requirem ents of law s, regulations, 

contracts and grants that would be material in relation to a m ajor federal program being audited 
m ay occur and not be detected within a tim ely period by em ployees in  the norm al course of 
perform ing their assigned functions. W e noted no m atters in volvin g the internal control over 
com pliance and its operation that we consider bein g m aterial w eaknesses. 

Schedule of Expenditures of Federal A wards 

W e have audited the general purpose fin ancial statem ents of the Town of St. Joseph, Louisiana as 
of and for the year ended June 30, 2001, and have issued our report thereon dated Septem ber 26, 
2001. O ur audit w as perf orm ed for the purpose of form ing an opinion on the general-purpose 
financial statem ents taken as a whole. The accom panying schedule of expenditures of federal 
aw ards is presented for purposes of additional analysis as required by O M B Circular A-133 and is 
not a required part of the general-purpose fin ancial statem ents. Such in form ation has been 
subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to the general 
purpose f'm aneial statem ents taken as a whole. 

This report is intended for th e in form ation of m anagem ent, federal aw ardin g agencies and the 
Legislative Auditor. H ow ever, this report is a m atter of public record and its distribution is not 
lim ited. 

Ferriday, Louisiana 
Septem ber 26, 2001 
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TOW N OF ST. JOSEPH, LOUISIANA 
SC H EDULE O F EX PENDITURES O F FED ERAL AW A RDS 

FO R TH E YEAR  ENDED JUN E 30, 2001 

Federal G rantor Pass-through G rantor/ 

Program  or Cluster Title 

Federal 

CFDA 

_Num ber 

Federal 

Expenditures/ 

Loans 

IIU D-LCDBG Public Facilities Program  - Sewer 14.218 $ 808,898 
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TOW N OF ST. JO SEPH , LO UISIA NA 
Schedule of Findings and Question Costs - Single Audit 

FOR THE YEAR ENDED JUNE 30, 2001 

Type of auditor's report issued: 

Internal control over financial reporting: 

~ M aterial w eakness identified? 

UnquaHfied 

Y es X N o 

R eportable condition identified 
that is not considered to be 
M aterial weaknesses? X Yes No 

Noncom pliance m aterial to financial 
statem ents noted? 

Internal control over major programs: 

~ M aterial weakn ess identified? 

Y es X No 

Yes X No 

~ Reportable condition identified 
that is not considered to be 
m aterial w eaknesses? Y es X  No 

Type of auditor's report issued 
on compliance for major programs: Unqualified 

A ny audit findings disclosed that are 
required to be report ed in accordance 
with section 510(a) of Circular A-133? 

Identification of major programs: 

CFDA N um bers 

14.218 

Dollar threshold used to distinguish 
betw een type A and type B program s: 

Auditee qualified as low-rlsk auditee? 

Yes X No 

HUD-LCD BG Public Facilities Program  - Sewer 

$ 300.000 

Yes X No 
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TO W N OF ST. JO SEPH , LO UISIANA 
Schedule of Findings and Q0estion Costs - Single Audit 

FOR TH E YEA R ENDED JU NE 30, 2001 

M ajor Program No. 1 

m Inform ation on the federal program  HUD - LCDBG  Public Facilities Program  - Sewer 

~ C riteria or specific requirem ent Circular A-133 

~ C ondition 

~ Questioned costs 

~ C ontext 

~ Effect 

~ Cause 

~ R ecom m endation 

~ M anagem ent's response 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

- 45- 


